
COMIIONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 
* * * + *  

CASE NO. 7202-R 

In t h e  Matter of: 

DELTA NATURAL GAS COMPANY, INC. ) 
APPLICATION FOR ADJUSTMENT OF 1 
RATES UNDER PURCHASED GAS AD- ) 
JUSTMENT CLAUSE ) 

O R D E R  

On June 29, 1979, this Commission issued its Final Order 

in Case No. 7202, approving certain adjustments i n  the rates of 

Delta Natural Gas Company, Inc., (Delta) and providing under 

certain conditions for further adjustment of rates when the whole- 

sale cost of gas is increased, decreased or r e f u n d s  are received. 

On August 11, 1980, Delta and its subsidiaries, hereinafter 

called the Applicant, notified the Commission that it had received 

notice from various suppliers of wholesale gas increased and de- 

creased rates to become effective as follows: 

1. That on July 23, 1980, Applicant received from one of 

its suppliers, Tennessee Gas Pipeline Company (Tennessee) notifi- 

cation of a rate decrease in the amount of ,0091 per MCF effective 

July 1, 1980, as reflected on Tennessee's Second Substitute Twenty- 

Ninth Revised Tariff Sheet No. 1 2 A .  

2. That on August 4 ,  1980, Applicant received from one of 

its suppliers, Columbia Gas Transmission Corporation (Columbia) 

notification of a rate decrease in the amount of . 05  per MCF 

effective September 1, 1960, as reflected on Columbia's Six ty -  

Second Revised Tariff Sheet No. 16 and Tenth Revised Tariff Sheet 

No. 1 6 A .  

3. That on July  2 4 ,  1980, Applicant received from one of 

It8 euppllers, Columbia LNG Corporation (Columbia LNG) notification 

of a rate increase in the amount of .582 per MCF to be effective 

September 1, 1980. 

4 .  That effective July 1, 1980, Applicant experienced an 

increase of .01 per MCF in the cost of gas purchased from Weaver 

Oil and Gas Corporation (Weaver) in Bell County, Kentucky in 

accordance with the escaltcbr clause in the Contract of August 16, 

1978, a copy of which is on file with the Kentucky Energy Regula- 
atory Commission. 
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5 .  That effective May 1, 1980, Applicant experienced an 

increase of .02 per MCF in the cost of gas purchased from the Wiehoff 

Well in Clay County, Kentucky in accordance with the escalator 

clause i n  the Contract of May 11, 1977, a copy of which i s  on file 

with the Commission. 

I The estimated annual n e t  increase in revenue as a result of 

the Applicant's filing of August 11, 1980, is $41,737 or $0.01 

per MCF. 

The Applicant, in compliance with its tariff and previous 

Orders of this Commission, submitted with its Notice certain in- 

formation including verification of the rates and charges of Its 

suppl ler . 
After reviewing this evidence of record and being advised. 

the Commission is of the opinion and finds: 

(1) That the Energy Regulatory Commission is being asked 

to approve a price increase already approved by the Federal Energy 

Regulatory Commission when it granted the Applicant's suppliers 8 

wholesale gas cost incrense. We are of the opinion that failure 

to allow this increase to be passed through to its retail consumers 

on a timely basis would be unfair and unjust to the Company and 

would ultimately result jn higher rates to their consumers in any 

e v e n t .  The Commission has (in writing) indicated its opposition 

to the procedures and regulations used by the Federal agency in 

approving these supplier increases since 1975. We continue to be 

opposed and are continuing to seek alternative ways to overcome the 
regulatory inequities which have such a direct impact on the retail 

consumers. 

(2) That the Applicant's supplier, Tennessee on July 18, 1980, 
filed with the FERC for decreased rates to become effective July 1, 

1980, and that Columbia h.%s filed with the FERC for decreased rates to 

become effective September 1, 1980. 

(3) That the Applicant's supplier Columbia LNG has filed for 

a rate increase effective September 1, 1980. 

( 4 )  That tho Appl k n n t  ' R  suppl  larcl Wonver and Wlehoff have 

filed for rate increases effective July 1, 1980 and May 1, le80 

respectively. 
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(4 )  T h a t  t h e  A p p l i c a n t  proposes t o  a p p l y  t o  a l l  its c u s t o m e r s  

e f f e c t i v e  September  1, 1980, t h e  r e v i s e d  rates as set  f o r t h  h e r e i n .  

( 5 )  That t h e  a p p l i c a t i o n  f i l e d  August 11, 1980, r e f l e c t e d  t h e  

s u p p l i e r s  rates as f i l e d  w i t h  t h e  FERC. 

( 6 )  Tha t  t h e  magn i tude  of t h i s  f i l i n g  e x p o s e s  t h e  A p p l i c a n t  

t o  s u b s t a n t i a l  u n d e r - r e c o v e r y  of i t s  gas cost if t h e  rates are n o t  

implemented i n  a t i m e l y  manner .  

( 7 )  T h a t  t h e  Commiss ion  s h o u l d  waive  i ts p o l i c y  o f  r e q u i r i n g  

e v i d e n c e  of FERC a c c e p t a n c e  i n  t h i s  case and allow t h e  A p p l i c a n t  

t o  place i n t o  e f f e c t  subject  t o  r e f u n d  t h e  rates set  o u t  i n  Appendix 

"All. 

( 8 )  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  ra tes  u n d e r  t h e  Pur-  

chased  G a s  Adjus tment  p r o v i s i o n s  approved  by t h e  Commission i n  i ts 

Orde r  i n  C a s e  No. 7202,  d a t e d  J u n e  2 9 ,  1979, is f a i r ,  j u s t  and 

reasonable and i n  t h e  p u b l i c  interest  and  s h o u l d  be e f f e c t i v e  w i t h  

gas s u p p l i e d  on  and  after t h e  d a t e  t h e  i n c r e a s e d  cost of w h o l e s a l e  

gas becomes e f f e c t i v e .  

IT IS THEREFORE ORDERED t h a t  t h e  P u r c h a s e d  Gas Adjus tment  

s o u g h t  by t h e  A p p l i c a n t  as set o u t  i n  Appendix "A" a t t a c h e d  hereto 

and made a par t  h e r e o f ,  be and  t h e  same, is he reby  approved  t o  be 

e f f e c t i v e  s u b j e c t  t o  r e f u n d  w i t h  gas s u p p l i e d  o n  and a f t e r  t h e  d a t e  

t h e  i n c r e a s e d  cost of w h o l e s a l e  gas becomes e f f e c t i v e .  

IT  I S  FURTHER OEDERED t h a t  D e l t a  N a t u r a l  Gas Company, I n C . ,  

s h a l l  m a i n t a i n  i ts r e c c > r d  i n  s u c h  manner as w i l l  e n a b l e  i t ,  o r  t h e  

Commission, or any  of jts c u s t o m e r s ,  t o  d e t e r m i n e  t h e  amounts  t o  

be r e f u n d e d  a n d  t o  whoni d u e  i n  t h e  e v e n t  a r e f u n d  is o r d e r e d  by t h e  

Commiss ion .  

I T  IS FURTHER OFBERED t h a t  w i t h i n  t h i r t y  (30) d a y s  af ter  t h e  

date of t h i s  O r d e r ,  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission its 

r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  rates approved  h e r e i n .  
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IT  IS FURTHER ORDERED that the information furnished this 

Commission by Applicant on August 11, 1980, constitutes full compliance 

with the Commission's requirements and Order in Case No. 7202, and 

any other information ordinarily required to be filed under the 

Commission's regulations is hereby w a i v e d .  

Done at Frankfort, Kentucky, this 5th day of September, 1980. 

ATTEST: 

Secret arv 
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APPEND l X I' A" 

APPENDIX TO AN ORDER OF '?HE ENERGY REGULATORY 
COMMISSION IN CASE NO. 7202-K DATED September 5 ,  1980 

The f o l l o w i n g  r s . t e s  and  c h a r g e s  are prescribed f o r  t h e  

customers i n  t h e  ares s e r v e d  by D e l t a  N a t u r a l  Gas Company, I n c . ,  

and i t s  Subs id i a r i e ,  L a u r e l  V a l l e y  P i p e l i n e  Company, I n c .  

A l l  o t h e r  ra tes  and  c h a r g e s  n o t  s p e c i f i c a l l y  men t ioned  h e r e i n  

s h a l l  r ema in  the same as t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  of t h e  

Commission p r io r  t o  t h e  date  of t h i s  Order .  

RATE SCHEDULE G-GENERAL SERVICE 

APPLICABILITY: 

A p p l i c a b l e  w i t h i i i  a l l  service areas served by Delta namely :  
Owingsville, S h a r p s b u r g .  B a t h  Coun ty ,  Camargo, Montgomery Coun ty ,  
F r e n c h b u r g ,  Men i fee  Coun ty ,  K i n g s t o n - T e r r i l l ,  Madison Coun ty ,  S t a n t o n ,  
C l a y  C i t y ,  Powell County ,  G a r r a r d  Coun ty ,  B e r e a ,  S a l t  L i c k ,  Mid land ,  
N i c h o l a s v i l l e ,  Wilmore, J e s s a m i n e  Coun ty ,  J e f f e r s o n v i l l e ,  C l e a r f i e l d ,  
Farmers, Rowan County a r id  e n v i r o n s  of each. 

AVAI LABILITY 

A v a i l a b l e  for g e r e r a l  u s e  by r e s i d e n t i a l ,  commercial, and i n -  
d u s t r i a l  c u s t o m e r s .  

CHARACTER OF SERVXCE : 

Firm - w i t h i n  t h e  reasonable l i m i t s  of t h e  Company's c a p a b i l i t y  
t o  p r o v i d e  s u c h  s e r v i c e .  

RATES : 

Monthly Customer Charge :  $2.50 p e r  d e l i v e r y  p o i n t  p e r  Month 

R a t e  e f f e c t i v e  Se?tember 1, 1980 $3.60 per Mcf per Month 

Refund Factor i n  Case  No. 7202-5 (0.19) per McF per  Month 

R a t e  t o  be app1.ietl  September  1,  1980 $3.41 p e r  Mcf' p e r  Month 
I 

PURCHASED GAS ADJUSTMENT 

D e l t a  N a t u r a l  G a s  Company, I n c .  

A p p l i c a b l e  t o  a l l  ra te  s c h e d u l e s  

The b a s e  ra te  f o r  p u r c h a s e d  gas for t h e  f u t u r e  a p p l i c a t i o n  of 
t h i s  P u r c h a s e d  G a s  Ad jus tmen t  C l a u s e  is: 

S u p p l i e r  - Rate/MCF 

Columbia Gas T r a n s m i s s i o n  C o r p o r a t i o n  

Rate S c h e d u l e  CDS 

Demand $2.12 
Commodity 2.4027 

Rate S c h e d u l e  SGS 2 . 5 4 2 1  
Columbia LNG C o r p o r a t i o n  $5.0129* 

*Inc ludes  T r a n s p o r a t i o n  Charge  of $0.2229 



Rate Schedule GS-2 

Graham-Michaelis Corporat ion  

F l a t  Lick 
LVPL - Production 
Evans 
Wiehof f 
Newman 
Hall-Mart In 
Moser 
G o f f  
Weaver 
Robert-Mart in 

Wiser O i l  Company 

$2.3135 

$1.50 

$0.35 
0.90 
0.90 
1.37 
0 .60  
0.40 
0.90 
0.40  
1.77 
1.75 

$1.858 


